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[Moody's, '25.11&]

» Public investment has been rising over the past few years. The
government is committed to maintain high public investment boyond
the end of the NRRP.(52) ..sustained public investment will enhance
ltaly's credit profile through improved infrastructure and competitiveness

2| and will bolster economic growth.

[Fitch, '25.9&]

» The upgrade reflects incresed confidence in italy's fiscal trajectory,

Er underpinned by a growing record of fiscal prudence and strong
O|EFZ| O} ; - , .
commitment to meeting short- and medium-term fiscal targets under
the new EU fiscal framework.

[Moody's, '25.11€]
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[Fitch, '25.9&]

» Economic growth is supported by large migration inflows and strong
incresingly diversified services exports.

=& |[S&P, '25.9¥]
» The upgrade reflects private sector-led strengthening of Spain's external
A0l financial position, as high savings rates and export success have
— = benefited Spain's economic resilience.
[Fitch, '25.9&]
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[Fitch, '25.9&]

» Public debt fell from a high of 134.1% of GDP in 2020 to 96.4% in
1Q25, one of the largest declines among Fitch-rated sovereigns. The
drop reflects robust growth and sizeable primary surpluseg

22| unbderpinned by a strong record of prudent fiscal policy.

[S&P, '25.82]

» We expect unemployment to remain low, averaging 6.5% in 2025-2028,

Z2EZ supported by steady economic growth, targeted migration policieg

addressing labor shortages, and the delayed impact of past structural reforms

[Fitch, '25.9E]
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[S&P, '25.10E]

» We expect policy uncertainty will affect the French economy by
dragging on investment activity and private consumption

[Fitch, '25.9€]
» The high tax burden and high share of structural spending make

ol
HE sustained fiscal consolidation challenging. France's tax-to-GDP ratio ig
the highest in the EU at 45.6% of GDP compared with an EU average
of 40%, leaving limited scope to raise taxes further.
» Despite reductions in housing and unemployment benefits, streamlining
IEA of healthcare expenditure, and labour market reform, France has struggled
to reduce overall social spending, which is at 32% of GDP(EU average of 26%)
[S&P, '25.10E]
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[Fitch, '25.9€]
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[Moody's, '25.58]
» Over more than a decade, US federal debt has risen sharply due to
continuous fiscal deficits.
o|o
HE » Without adjustments to taxation and spending, we expect budget
flexibility to remain limited, with mandatory spending, including interest
expense, projected to rise to around 78% of total spending by 2035
oj= from about 73% in 2024
[Moody's, '25.58]
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[Fitch, '25.4&]
o1 o |* Sustained fiscal stimulus will be deployed to support growth, amid
HE| subdued domestic demand, rising tariffs and deflationary pressure. Thig
support, aling with a structural erosion in the revenue base, will likely
=2 keep fiscal deficits high.
[Fitch, '25.4&]
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